ATTACHMENT

July XX, 2004

The Honorable X
United States X

X Office Building
Washington, D.C. X

Dear X:

On behalf of <<insert school name here>>, we urge you to restore the $98.7 million cut in funding for the Perkins
student loan program that is proposed by the House version of the appropriations legislation for the Department of
Education. The elimination of most of the funding for Perkins loans will mean that <<your state>> will lose
<<insert your state’s funding here>> next year. Without this money, a federal capital contribution that is partially
matched by school funds, some students in <<your state>> will not receive the student loan funds they need for
higher education. This cut is real. And, since Perkins Loans serve the lowest income students, and it will hurt those
who need financial aid the most.

The demand for Perkins Loans always outstrips the supply of loan funds. Stafford Loans are not a substitute — their
loan limits are far too low for many students. By cutting Perkins loans, you will be forcing students to borrow from
high-cost alternative sources, such as credit cards or private education loans. Since these loans require good credit
or a co-signer with good credit, many students will be turned down. Please don’t deny current and future students
the opportunity for higher education by cutting the Perkins Loan Program.

At <<institution>> we receive <<insert FCC>> annually as part of the Perkins Loan Federal Capital Contribution.
Without the capital contribution, we will not be able to make <<insert number of loans that your institution would be
unable to make without the FCC. If this figure is unavailable, divide your school’s FCC by the size of the average
Perkins Loan, $1,790.>> next year.

More than 2,200 postsecondary institutions have chosen to provide Perkins Loans to their students over the past 43
years because they know the program works. We believe -- and have seen for ourselves -- that the Perkins program
plays a critical role in our nation’s financial aid system, especially for the lowest-income students. The capital
contribution is needed to help students now. Because the funds will be repaid and re-lent, Perkins represents a direct
investment in our country’s future.

At a time when access to education is increasingly important, we again ask that you restore funding for the Perkins
Loan Federal Capital Contribution at least to this year’s level of $98.7 million, a level far below the $250 million
authorized by the Higher Education Act. If you would like to discuss this issue further, please contact <<insert

contact information>>.

Sincerely,
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